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Hr. Robert M, Barnett 
Deputy Assistant Secretary 
East Asian «ad Pacific Affairs 
Departaent o:t State 
Washington, D. C. 

Dear Be*; 

On your rwgmm t tar a paper ccageuring the ecoacnic progress 
of ifcrth and South Korea, we will he glad to undertake a study 
which will contain statistical tables with as May ccagparisans as 
possible and a short, analytical text highlighting the taper tan t 
features of the econoaic perfonsaaee of Sorth and South Kcm, 
particularly in the 1960’s. We would be able to speak only ia 
general tens} about comparative develqpsent between now and 1971 * 

Our principal analyst on the Korean eeoacay la new working on 
the gager on Japanese aid progress in Asia, a paper in which you 
have expressed interest. When he eoapl etas it, we will put him to 
work on the fiorean paper. He hope to send you a typescript copy 
seeie time in March, with fossa! publication to follow. 

Glad m could get together cm Monday. | |aad I profited 25X1 A 

greatly frem our discussion, as usual. 

Sincerely, 

I Si 25X1 A 

Villiiw H. Morell, Jr. 
director 

Research and Reports 

Distribution; 

Original MA - Addressee 
v£ - OD/RR <W<V 
1 - Ch/ERA 
1 - Ch St/PR 
1 - D/C 
1 - Ch D/G 

1 - C/P t-V/ (-*-'■ -j. c~ 
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£ 6 Jan 67 


MEMO :?0R: Mr. | Ch/E STATINTL 

ERCM : Mr. More 11, D/ORR 

STATINTL Would you prepare a response for me 

to send back to Barnett on this letter. The 
utility of a paper of this kind in the near term 
seems a little obscure to me, though I don’t doubt 
the value of it to the Department as an element 
in their basic understanding of the situation and 
perhaps in their longer-term policy planning. 

You might have the hoys stretch their imaginations 
a bit to see -whether or not a paper of this kind 
might be given even more meaningful content th an 
Bob’s letter suggests. I -would not look on this 
Job as any 'jreat tome, rather it seems to me a 
short, thoughful, analytical piece with statistical 
table would be most helpful. 

C'ould ve have a reply for Barnett sometime 
in the middle of next week? 


cc: EA/KR for info 

gg 
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what is going on north of the DMZ that it seems to be truly 


the "hermit kingdom" . For this reason analyses such as 
this are extremely helpful. 

As is my wont, good research support from you inspires me 
to ask for even more. Your report quite properly interprets 
North Korea's economic problems and trends in the context of 
a Communist aregime. The political factor that is of 
paramount importance to us, however, is its progress as com- 
pared with South Korea. The relative stagnation of the South 
Korean economy until the last few years as compared to the 
seemingly more vigorous North Korean economy has been of 
grave concern to us and the ROKG. We were particularly con- 
cerned about its impact on the younger generation without 
memories of the Communist invasion of 1950. 

North Korea, of course, has a great advantage over South Korea 
in natural resources and in almost all other fields and its 
population pressure was greatly ameliorated by the mass exodus 
to the south., Its economic growth record also appeared to 
have been much better than South Korea's as indicated by the 
attached tables which were included in our National Folicy 
Paper of February 19, 1965. I presume the figures for North 
Korea must have come from CIA sources. 

The figures in the tables are mostly for 1962-63 and as such 
do not reflect rapid strides made in South Korea ia,-recent 
years. The comparison therefore would be much less gloomy 
now. It would be very useful to us if your staff could make 
a comparative study of the economic progress of North and 
South Korea so far in this decade with an extrapolation of 
current trends to perhaps 1971, the end of South Korea's 
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SECRET 2 


Second Five-Year Plan. This would very usefully outline the 
dimensions of the foreign policy problem we face here. A 
sound assessment of the relative economic strength of the 
two areas would also be most useful in a calculation of the 
bargaining counters of both sides in case negotiations look- 
ing toward eventual unification ever come into the realm of 
possibility. 

I would appreciate hearing what you think about the possi- 
bilities and usefulness of such a study. Again let me 
express my thanks for your past cooperation and assistance. 

Sincerely, 


Robert W. Barnett 

Deputy Assistant Secretary 

East Asian and Pacific Affairs 


Enclosure : 
As stated 
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